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Nordic Tech
ME&A Outlook

Software and IT Services
& Consulting Market

Q4 2023



Key highlights from Q4

* In Q4 2023, there were 87 transactions executed within the
technology industry, which is similar to the previous
quarter. On a full-year basis, the number of transactions
was 348, which although lower than 2022, still significantly
above 2019 and 2018.

» Public software SMEs continue to trade at levels seen
throughout the year. Software companies have traded
between 3x — 3.2x EV/Sales. Public IT-consulting SMEs
valuations declined in Q4 and traded at median 9x
EV/EBITDA.

= Stable activity in the software market, with Q4 2023 on par
with the two previous quarters. Total of 49 transactions
were executed in the last three months. IT Serviceand
consultingsaw adrop in activity for the final quarter, with
27 transactions. However, similarly to the overall tech
activity, 2023 volumes are above pre-covid numbers.

* Valuationsfor Nordic private M&A Saas transactions
have experienced minimalreductions since all-time high,
with increased competition for SaaS and significant
amounts of dry powder driving the market.

stratema.
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Nordic Market Software )
Consulting

Spotlight Index Market

Still high M&A tech volume compared to pre-covid level

M&A transactions Nordic tech targets LTM development transactions by Stratema-class
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Sources: Stratema Transaction Database
Note 1: LTM as of 31.12.23 Stratema selected private transactions between IMEUR-125MEUR revenue, 0,2<EV/SoIes<8, , 4<EV/EBITDA<30

Med. EV/EBITDA 11.9x 9. 4x
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Spotlight Index Market

Developmentin Nordic public tech!

Indexes? SME Nordic Public Saas multiples?
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Note 1) Both Nordic IT-Consulting and Nordic SaaS are capitalization-weighted indexes created by Stratema.
Note 2) Nordic Saas SME Index consists of 33 Nordic SaaS companies with market cap 100-3 000 MSEK. Nordic IT-Services and consulting SME Index consists of 63 companies with market cap 100 — 3 000 MSEK
Note 3) Multibles are compiled from publiclv third-partv sources..
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Strong quarter, slightly above LTM average

M&A transactions Nordic software targets
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Sources: Stratema Transaction Database

Transactions by Stratema-class
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Fall from previous quarters, although above pre-covid

M&A transactions Nordic IT services & consulting targets
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Sources: Stratema Transaction Database

Note 1) Includes consulting firms specializing in various services such as ERP implementation, software development, digital strategy
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Nordic Market Software :
Consulting

Spotlight Index Market

Minor price fall for M&A private transactions

Price development Nordic private SaaS M&A transactions

3.3y 3.4x 3.4x 3.4x » Due to high uncertainties surrounding
3.0x macroeconomic conditions, access to new
capital and performance of targets, overall
2.0x tech activity has been lower over the past
18 months compared to all time high.

= However, as a result of high focus on cash
flow, stable revenue streams and large
amounts of private equity dry powder from
2020-21, the competition for profitable
Saa$s remain high.

2018 2019 2020 2021 2022 2023

EV/Sales

= Assuch, pricing for private Nordic Saas

13.1x 191 companies have experienced smaller
Ix

fluctuations, with little changes in EV/Sales,
albeit a slight reduction in EV/EBITDA.

= Stratema previously interviewed several
market participants regarding price
expectations for the upcoming 6-12
months, with several noting that the
competition for profitable Saas will remain
2018 2019 2020 2021 2022 2023 going forward.

B cV/EBITDA

stratema. 7 Q4 Market Report

Sources: Stratema Transaction Database.
Criteria: EV/Sales > 0,2, < 8 ; EV/EBITDA > 4, < 30, Sales > IMEUR, < 125MEUR
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Full year basis

Significant activity compared to pre-covid

M&A transactions Nordic tech targets M&A transactions Nordic software targets
559 331
240 239
179 184
: : I I l
2017 2018 2019 2020 2021 2022 2023

M&A transactions Nordic IT services & consulting targets

152 165
123 128

2017 2018 2019 2020 2021 2022 2023 2017 2018 2019 2020 2021 2022 2023

stratema. 9 Q4 Market Report

Sources: Stratema Transaction Database.



Tech transaction
database

« Stratema’s M&A transaction database is a
result of years of extensive research,
focusing on the Nordic technology market.

« Continuous updates are made using
various external resources, proprietary
research as well as from communication
with market participants.

- Database inception: 2015

- 8000+ M&A transactions

« 4000+ Nordic (targets) M&A
transactions

- Nordic target focus

stratema. 10




About Nordic Tech M&A
Outlook

Stratema’s quarterly M&A outlook covers the
Nordic SME technology private market, with a
focus on software, IT services and hosting, as well
as tech consulting.

All data from private M&A transactions are
sourced from Stratema’s proprietary transaction
database.

For any inquiries regarding the quarterly report,
please reach out to:

Dave Sandberg Mattias Borg
Partner Director
+47 92 84 92 84 +46 733574142

dave@stratema.com mb@stratema.com



TEAM

Technology

Dave Sandberg Lars Stenvold Wik Mattias Borg
Partner Director Director
+4792 8492 84 +4793 69 38 67 +4673 357 41 42

dave@stratema.com lars@stratema.com mb@stratema.com

stratema.
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TEAM

Technology

Christian Krauss Amundsen Rasmus Asenlund Magnus Leivestad Hall
Associate Director Senior Associate Associate

+4798812812 +46 7205065 80 +479064 9525
cka@stratema.com ra@stratema.com mlh@stratema.com
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TEAM

Technology

Fredrik Wiesmann Kasper Parlklo Jens Arnesen
Senior Analyst Analyst Researcher
+47915918 32 +4673 6793200 +474048 6578
fw@stratema.com kp@stratema.com jwa@stratema.com
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Oslo Stockholm

Dronning Eufemias Gate 16, Klara Norra Kyrkogata 26,
0191 OSLO 111 22 Stockholm

stratema.



	Lysbilde 1: Nordic Tech  M&A Outlook
	Lysbilde 2
	Lysbilde 3
	Lysbilde 4
	Lysbilde 5
	Lysbilde 6
	Lysbilde 7
	Lysbilde 8: Appendix
	Lysbilde 9
	Lysbilde 10
	Lysbilde 11: About Nordic Tech M&A Outlook
	Lysbilde 12
	Lysbilde 13
	Lysbilde 14
	Lysbilde 15

